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TO: 



’unds Division 


STATINTL 
nNTL STATINTL 


FROM: Office of General Counsel 

SUBJECT : { (iovernment Losses in Shipment Act/) 

1 in a recent conversation, we discussed the 
8 h Ju”ly°r95u: nt It°ir: y 1 Sn"andinB that 

you^have ' cop^eof tL”t ! together with the Regulations. 

2* To summarize briefly the provisions of the 
it may be stated that the Act creates a fund which is 
to be used for the reimbursement of United States ^over - 

the Regulations issued thereunder. 

3. It appears that OSS and SSU have not 
relmburaement under visions of the Files, 

S 1 ?—’ " rsmm—- — - Si"»aif? c it f 

tS-^.r'dls- 

claim refunds from bna ueasuxj , f o ev i ew recom- 

mended” that” the* amount involved be written off the booke. 

this Act and problems arising under * wa3 disclosed 

bTth^ that 1 the^War* Department and Ravy 

. 'r 1 *a*surv to omit the filing ox monmj-j 
rangements with ^ ^curifc^considerations. However, they 

wer^required to maintain adequate records on al J 

2&U1 action would be 
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a letter from SSU to the Treasury requesting such an arrange- 
ment and the reasons therefor. If it were felt that a claim 
could not toe made because of security reasons, it could be 
held until such time aa security would permit filing of the 
Since there is no time limit (other than the limits 
of the appropriation-1948} within which to file claims, this 
Is what %ar and Navy have done. Although possibly not neces- 
sary, it Is suggested that it would be desirable for SSU to 
have a working agreement with the 'Treasury In this connection. 

handling of classified material was discus- 
sed with the Treasury representatives , and the undersigned 
was advised that such material was kept In 3 &fes and received 
special handling while being processed. It was further stated 
that the Act granted considerable leeway in the matter of 
proving claims and, although strict compliance with the Act 
and Regulations Is required where possible, a substantial 
compliance would be sufficient where there were extenuating 
circumstances. 

8. It is recommended that you inform all persons 
within your division, concerned with the shipment of valuables 
as defined in the Act, that there Is a ^Government Losses 
and Shipment Act 0 and that the Regulations thereunder concern- 
ing shipment and transportation should be complied with in 
order that claims could be presented where losses were sus- 
tained and where security considerations permit it. It is 
further recommended that past losses of this nature. Including 
those already written off, should be considered at this time 
with a view to filing claims with the Treasury, if security 
considerations permit. 
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